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SUBJ: MEDIBANK STRIKE IDENTIFIES NOT "WHO GOVERNS AUSTRALIA" 

BUT WHO PROVIDES PRINCIPAL POLITICAL OPPOSITION TO 
FRASER GOVT. 

REE MELBOURNE 1226 

1. TRADE UNION MOVEMENT (INCLUDING ELEMENTS OF RIGHT AND CENTER AS 
WELL AS LEET) DEMONSTRATED VIA WIDELY-BUT BY NO MEANS EULLY- 
SUPPORTED 24-HOUR NATIONWIDE STRIKE JULY 12 THAT IT HAS AMPLE 
POWER (WHEN IT DECIDES TO MOBILIZE IT IN FAVORABLE PARTISAN CIRCUM- 
STANCES) TO RESORT TO MASSIVE INDUSTRIAL ACTION IN SUPPORT OP EFFORTS 
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ACHIEVE MAJOR POLITICAL ENDS. STRIKE WHICH WAS MOST COMPLETE AND 
DEFECTIVE IN AREAS OF HEAVEY INDUSTRY AND PUBLIC TRANSPORT WAS ESPEC- 
IALLY 

SIGNIFICANT BECAUSE IT REPRESENTED FIRST TIME TRADE UNION MOVEMENT 
HAD EVER AUTHORIZED NATIONAL "POLITICAL" GENERAL STRIKE. 

2. REPRESENTATIVES OF EMPLOYER ORGANISATIONS WHO JOINED GOVT 
OFFICIALS IN CHARACTERISING STRIKE AS "EXERCISE IN FUTILITY" 

(PRESUMABLY BECAUSE IT DID NOT FORCE IMMEDIATE GOVT BACKDOWN ON 
MEDIBANK PROPOSALS) HAVE ESTIMATED THAT ECONOMIC LOSS TO COUNTRY OF 
STRIKE WAS APPROXIMATELY $100 MILLION WAGES AND 

$500 MILLION IN PRODUCTION IN SPITE OF FACT LARGE NUMBER OF 

WHITE COLLAR AND COMMERICAL WORKERS REPORTED FOR WORK AS USUAL. 

3. WHETHER OR NOT STRIKE WAS "SUCCESS" FROM MAINSTREAM TRADE 
UNION POINT OF VIEW, HOWEVER, WILL DEPEND ON EXTENT TO WHICH IT 
PROMPTS GOVT TO RESUME MEANINGFUL DISCUSSIONS WITH ACTU 
PRESIDENT HAWKE AND OTHER RESPONSIBLE LEADERS ON MEDIBANK AND OTHER 
BASIC ISSUES. IN VIEW OF FACT SPECIAL MEETING OF ACTU AFFILIATES 

IN SYDNEY JULY 5-6 ENDORSED HAWKE'S CALL FOR WAGE RESTRAINT IN 
COOPERATION WITH GOVT AS MEANS OF HELPING TO RESOLVE 
COUNTRY'S ECONOMIC PROBLEM, PERHAPS IT IS NOT TOO MUCH TO EXPECT THAT 
TWO SIDES WILL SOON SEE ADVANTAGES OF RESUMING HIGH-LEVEL PRE-BUDGET 
DISCUSSIONS (AS ALTERNATIVE TO CONTINUING INDUSTRIAL ACTION). 

4. WITH OPPOSITION LEADER WHITLAM, DEPUTY LEADER UREN AND OTHERS 
TRAVELLING ABOARD TASK OF REPLYING TO PRIME MINISTER FRASER'S BRIEF 
PRE-STRIKE TV DEFENSE OF GOVT'S MEDIBANK PROPOSALS FELL TO 
SENATOR WRIEDT. UNFORTUNATELY, HOWEVER, NEITHER INTERVENTION COST 
MUCH IF ANY ADDITIONAL LIGHT ON HIGHLY CONTROVERSIAL, BUT 
POORLY-UNDERSTOOD SUBAECT. MODEST ROLE WHICH SENATOR WRIEDT AND HIS 
COLLEAGUES IN PARLIAMENTARY OPPOSITION HAVE PLAYED OF LATE IN EFFORTS 
TO COUNTER MORE CONTROVERSIAL POLICIES OF FRASER GOVT HAS 
DRAMATIZED VERY CONSIDERABLE EXTENT TO WHICH TRADE UNION MOVEMENT 
HAS MOVED INTO VACUUM TO PLAY ROLE OF DEFACTO POLITICAL OPPOSITION. 
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